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Global Financial Markets in Brief

Over the previous week, U.S. stocks rallied on Thursday
as robust labor market data offered the latest evidence
of U.S. economic strength even though it could prompt
the Federal Reserve hold off on lowering its key policy
rate, pushing U.S. Treasury yields to resume their uphill
climb. In parallel, oil prices were somehow flat as traders
assess Middle East tensions and oil output disruptions
caused by cold weather in the U.S. along with concerns
about the health of the Chinese and global economy.
On another note, gold prices fell last week as comments
from Federal Reserve policymakers throughout the week
lowered expectations of an early rate cut despite Middle
East tension attracted safe-haven inflows.
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U.S. Treasury Yields Hit 5-Week High on
Strong Jobs Data

U.S. Treasury yields rose on Tuesday and Wednesday to kick off a shortened
trading week after Fed commentary indicated the central bank make lower
rates at a slower rate than the market had anticipated on the back of Federal
Reserve Governor Christopher Waller comments who suggested that while the
centralbank will likely cut rates this year, it may take its time during the process.
Onanotherhand, yields were boosted by stronger-than-expected December
retail sales on Wednesday, while the 10-yearyield climbed on Thursday above
4.15%, the highest level since Dec 13, as the latest jobs data came in stronger
than expected. As such, The yield on the 10-year Treasury note gained 19 basis
points to 4.13%, while the 2-year Treasury yield rose by around 24 basis points
to trade at 4.38%.

In details, Holiday shopping turned outeven betterthanexpectedin December
as shoppers picked up the pace to close out a strong 2023, the Commerce
Department reported Wednesday. In fact, December’s retail sales data
indicated strong consumer demand at the holidays. Retail sales increased
0.6% for the month, above economists’ estimates of 0.4%, as compiled by
Dow Jones. It is worth mentioning that a resilient consumer could signal more
momentum and possibly give the Federal Reserve some caution about how to
proceed on interest rates. On another hand, the Labor Department reported
Thursday that initial jobless claims fell sharply last week. For the week ended
Jan.13, first-timefilings forunemploymentinsurance totaled 187,000, adecline
of 16,000 from the previous period and below the Dow Jones estimate for
208,000. Infact, weekly jobless claims surprised economists by coming in at
their lowest level since September 2022, in a further indication of the strength
and ongoing tightness of the U.S. jobs market.

Evolution of US 10-year Treasury Bond Yields
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U.S. Treasury Yields Hit 5-Week High on
Strong Jobs Data

The U.S. dollar recorded its second weekly gain in a row on signs of resilience
inthe U.S. economy and caution about rate cuts from central bankers. As such,
the U.S. dollar index was up by 0.9% to 103.3 over the week, while the euro
was down by 0.5% for the week at US$ 1.09 and sterling down by 0.4% to US$
1.27.In fact, a similarly hawkish chorus from European central bankers has also
dialed back expectations for cutsin Europe, limiting the euro's fallon the dollar.
In parallel, an unexpected rise in British inflation also drove a sharp pullback in
betsonBankof Englandinterestrate cutsandput supporttosterling. Inparallel,
the Japanese yen to the U.S. dollar was down by almost 2.2% as confidence
that the Bank of Japanis about to hike rates has been rattled.

In parallel, U.S. stocks ended sharply up on Thursday, with the S&P 500
approaching record highs as Al optimism drove gains in Nvidia and other
chipmakers. U.S.-listed shares of Taiwan Semiconductor Manufacturing
(TSMC) soared nearly 10% after the world's largest contract semiconductor
maker projected 2024 revenue growth of more than20% onbooming demand
for high-end chips used in artificial-intelligence applications. Heavyweight
chipmaker Nvidia rose 1.9% to a record high, and it was the most-traded
company on Wall Street, with almost $28 billion worth of shares exchanged.
Rival Advanced Micro Devices rose 1.6% and notched a record high. As such,
the S&P 500 climbed by 1.2%, the Nasdaq gained 2.9%, while the Dow Jones
Industrial Average rose by 0.7% on a weekly basis. In parallel, Asian shares
bounced on Friday, buoyed by a rally in regional chipmakers, yet MSCl's
broadest index of Asia-Pacific shares was still down by 2.2% for the week, the
biggest weekly loss since mid-August.

Evolution of the Euro/USD Exchange Rate
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Oil Prices Relatively Pressured by China
Demand Worries

Oil prices somehow stagnated over the week, as geopolitical tensions and
disruptionsinU.S.oilproductionfromacoldblastwere counteredbyconcerns
over slow demand growth in China. As such, Brent crude futures rose by a
tiny 0.4% to US$ 78.6 a barrel, while the U.S. West Texas Intermediate crude
futures (WTI) rose by 1.0% to US$ 73.4 per barrel. It is worth mentioning that
both benchmarks gained about 2% on Thursday as the International Energy
Agency (IEA) joined producer group OPEC in forecasting strong growth in
global oil demand. In fact, the U.S. Energy Information Administration (EIA)
on Thursday reported a larger-than-expected draw in crude inventories of
2.5 million barrels on strong demand from refineries in the week ended Jan.
12, but gasoline and distillate inventories rose to multi-year highs. On another
hand, about 40% of oil outputin North Dakota, a top oil-producing U.S. state,
remained shut-in due to extreme cold weather and operational challenges,
the state's pipeline authority said on Wednesday.
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Oil Prices Relatively Pressured by
China Demand Worries

North American natural gas prices continued their downward slide this week,
despite frigid winter conditions that gripped much of the continent. Even
as natural gas-fired furnaces blazed in homes and businesses across the
U.S. and Canada over the last week, the U.S. Nymex natural gas benchmark
fell by 13.9%, trading Friday at around US$ 2.25 per million British thermal
units, or mmBTU, as storage is at really high levels and it needs either lower
production or a weather normalization to reduce the gas in storage, and that
takes time. Meanwhile, forecasters are expecting warmer weather to return
to North Americain late January and February, something that will likely weigh
down natural gas prices even more. In parallel, Europe’s benchmark natural
gas prices dipped last week amid weak industrial demand and bigger-than-
average stockpiles for this time of year, despite a prolonged cold snap in
northwestern Europe and signs that Qatar may have paused at least five LNG
tankers in and around the Red Sea. As such, the front-month February Dutch
TTF Natural Gas Futures, the benchmark for Europe’s gas trading, had slid by
11.3% at 28.4 euros per megawatt-hour (MWh) over the week.

Evolution of U.S. Nymex Gas Continuous Contract Prices (US$)
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Gold Prices Under Pressure On
Low Rate-Cut Bets

Gold pricesrecorded theirworst weekinmore thanamonth, asthe U.S. dollar
and Treasury yields strengthened after U.S. central bankers pushed back
againstexpectationsof earlyrate cutsamidsignsofresilienceintheeconomy,
however prices firmed on Thursday, aided by safe-haven demand amid the
Middle East conflict, therefore, geopolitical tensions are unintentionally
coordinating efforts to keep gold inthe US$ 2,000 range as there is so much
uncertainty. As such, spot gold dropped by 1.1% to US$ 2,029 per ounce after
hitting a five-week low on Wednesday. In parallel, spot silverlost 2.6% to US$
22.7 per ounce, platinum prices declined by 1.3% to US$ 909.2 per ounce,
and palladium prices contracted by 2.6% to US$ 952.0 per ounce.

/ Evolution of Gold Prices (US$ per ounce) \
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Gold Prices Under Pressure On
Low Rate-Cut Bets

Bitcoin hit a five-week low at US$ 40,484 on Thursday, indicating a drop of
4.2% decline on a weekly basis, as traders have taken profits following the
U.S. approval of spot bitcoin exchange-traded funds. Speculators drove the
price 150% higher during 2023 in anticipation that the approval paved the
way forlarge-scaleinvestorstobuythe cryptocurrency. Itisworthmentioning
that Bitcoin spikingto US$ 49,000 last Thursday on the ETF launch, its highest
level since December 2021. In parallel, Ethereum hovered near US$ 2,487
over the week after its previous rally above US$ 2,700 for the first time since
May 2022. Itis worth mentioning that the number 2 crypto jumped roughly by
92% in 2023, while itis up by more than 10.2% so farin 2024.

f Evolution of Bitcoin Prices (US$) \
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AFCM Equity Markets Weekly Highlights

Saudi Arabia's stock market ended lower on Sunday as
investors continued to parse U.S. economic data to
determine when borrowing costs could fall, while the Qatari
index gained. Expectations for a rate cut in March were also
tempered by data on Thursday showing the labor market
remained tight at the start of this year, with the number of
new unemployment claims unexpectedly falling last week.
Oilrose by 1% on Friday as anincreasing number of oil tankers
diverted course fromthe Red Sea following overnight airand
sea strikes by the U.S. and Britain on targetsin Yemen.

P SaudiArabia's benchmark index dropped by 0.5%, falling
for a fifth consecutive session, hit by a 0.7% fall in Al Rajhi
Bank,and a 0.8% decreaseinthe country'sbiggestlender
Saudi National Bank. Stocks in Bahrain and Kuwait also
edged lower. In Qatar, the index, gained 0.4%, led by a
2.8%rise intelecom group Ooredoo.

» AbuDhabiwealthfund ADQhasagreedtoacquirea40.5%
stake in ICON, the hospitality arm of Egypt's Talaat
Moustafa Group, the fund said on Friday, a deal that will
see it take part ownership of several luxury hotels in the
country. Outside the Gulf, Egypt's blue-chip index
advancedby1.8%,buoyedbyaé% surgeinTalaatMostafa
Group Holding.
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AFCM Equity Markets Weekly Highlights

Stock markets in the Gulf ended mixed on Monday ahead of
the usual flurry of quarterly and full-year corporate results,
with the Saudi index snapping a five-session losing streak.
Oil prices which fuel the Gulf's economy dipped as the
Middle East conflict's limited impact on crude output
prompted profit taking after oil benchmarks gained 2% last
week.

P Saudi Arabia’s benchmark index gained 0.5%, with Elm
Co, gaining 1.6% and Al Rajhi Bank, climbing by 1.9%. The
kingdom'sannualinflationrateeasedto1.5%inDecember,
from 1.7% the previous month, government data showed
on Monday, driven by housing rent increases. Inflation
remained relatively low in Saudi Arabia last year compared
to global levels, with government policies limiting the
impact of international price increases. However, oil giant
Saudi Aramco, slipped by 1.4%.

» The Qatari benchmark gained 0.2%, with Islamic bank
Masraf Al Rayan advancing by 2.3%. Dubai's main share
index, eased by 0.1%, hit by a 1% fall blue-chip developer
EmaarPropertiesanda0.9% decreaseinsharia-compliant
lender Dubai Islamic Bank. In Abu Dhabi, the index fell by
0.1%. Outside the Gulf, Egypt's blue-chip index rose by
1.1%, led by a1.9% gainin Commercial International Bank.
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AFCM Equity Markets Weekly Highlights

Most stock markets in the Gulf ended lower on Tuesday, in
line with global shares, as markets dialed down bets that
globalinterestrate cuts could come as early as March, partly
nudged by hawkish remarks from central bank policy makers
in Europe. European Central Bank officials on Monday
pushed back on expectations of lower interest rates, with
Bundesbank President Joachim Nagel saying it was too early
to discuss cuts.

» Saudi Arabia's benchmark index slipped by 0.4%, a day
afterit snapped a five-session losing streak, hit by a1.4%
fall in oil giant Saudi Aramco. In Qatar, the index finished
0.3% lower, weighed down by a 3.5% slide in shipping and
logistics group Qatar Navigation. Elsewhere, Qatarlslamic
Bank retreated by 0.9%. Post trading hours, the sharia-
compliant lender reported full-year net profit of SR 4.31
billion (US$1.18 billion), up by 7.5% year-on-year.

» Dubai'smainshareindexdropped by 0.5%, with blue-chip
developer Emaar Properties falling by 0.7%. The Abu
Dhabi index eased by 0.2%. Outside the Gulf, Egypt's
blue-chip advanced by 2.6%, hitting all-time high, led by a
11.8% surge inTalaat Mostafa Group, extending gains since
Abu Dhabi wealth fund ADQ agreed to acquire a 40.5%
stakein ICON.
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AFCM Equity Markets Weekly Highlights

Most stock markets in the Gulf ended lower on Wednesday,
in line with global shares, as investors struggled with the
possibility that the U.S. Federal Reserve may not cutinterest
rates as soon as previously expected. Qil fellby more than $1
as economic growth in China, the world's second-largest
crude user, slightly missed expectations, raising concerns
about future demand, while U.S. dollar strength dented
investors'risk appetite.

P Saudi Arabia's benchmark index eased by 0.1%, hit by a
0.6% fallin oil giant Saudi Aramco. The Qatari benchmark,
declined by 0.9%, weighed down by a 2.6% slide in
petrochemical maker Industries Qatar and a 1.5% drop in
Qatar National Bank the Gulf's biggest lender.

» In Abu Dhabi, the index closed 0.4% lower, hit by a 0.9%
fall in conglomerate International Holding. Dubai's main
share index, however, reversed early losses to finish 0.2%
higher, helped by a 1.6% increase in Dubai Electricity and
WaterAuthority. Outside the Gulf, Egypt's blue-chip index
fell by 0.7%, retreating from record highs it hit in the
previous session, with Commercial International Bank
losing 1.8%.
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AFCM Equity Markets Weekly Highlights

Most stock marketsin the Gulf ended lower on Thursday after
U.S. economic data indicated that the rate easing cycle may
not come as early as some had initially hoped. Robust U.S.
retail salesdataonWednesdayboostedbetsthatthe Federal
Reserve may not quickly move to slashinterest rates, with the
CME Fed Watch tool showing a roughly 60% chance of a cut
in March, down from about 70% a month ago. Qil prices rose
as the IEA joined producer group OPEC in forecasting
relatively strong growth in global oil demand this year, with
price impetus also coming from disruptionto U.S. output and
geopoliticalrisks in the Middle East.

» Saudi Arabia's benchmark index dropped 0.9%, hit by a
0.6% fallin Ades Holding Co. However, oilbehemoth Saudi
Aramco gained 0.5%. The Qatari benchmark slipped by
0.8%, with Qatar Islamic Bank declining by 2%. Dubai's
main share index finished 0.9% lower, dragged down by a
2.3% fall in blue-chip developer Emaar Properties. In Abu
Dhabi, the index eased by 0.1%. The United Arab Emirates
has adopted a new law regulating public-private
partnerships, which came into force on Dec. 1, state news
agency WAM said on Thursday.

» Outside the Gulf, Egypt's blue-chip index added 0.3%,
helped by a 6% jump in Credit Agricole Egypt. Separately,
Egypt's cabinet has approved a draft law authorizing oil
exploration in the Ras Qattara development area in the
western desert, the cabinet said in a statement on
Wednesday.

Source: Reuters
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